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1.1 Introduction

The stock market has emerged as a significant avenue for investment in India, attracting not 

only urban investors but also a growing number of individuals from rural areas. Among 

these investors, the youth demographic is increasingly looking towards stock markets as a 

means to build wealth and secure their financial futures. However, despite the increasing 

interest, the investment behaviour of rural youth in India, particularly in regions like 

Vidarbha and Marathwada in Maharashtra, remains underexplored.

This research focuses on understanding the investment behaviour of rural youth in the stock 

market, with a particular emphasis on factors such as financial literacy, risk tolerance, and 

expected returns. The study investigates how these factors influence the stock market 

participation of rural youth, their investment strategies, and their risk-taking attitudes.

Financial literacy plays a critical role in shaping investment behaviour, and its influence on 

decision-making processes is well-documented. Rural youth, especially in less developed 

regions, often have limited access to formal financial education, which may affect their 

confidence in making informed investment choices. Furthermore, risk tolerance is a crucial 

determinant of investment frequency and strategy, as young investors with high risk 

tolerance tend to prefer aggressive investment options, while those with lower risk tolerance 

opt for more conservative approaches.

The research specifically explores the investment behaviour of rural youth in two regions of 

Maharashtra: Vidarbha and Marathwada. These regions were selected due to their distinct 

socio-economic profiles and varied levels of access to financial resources and information. 

By examining the factors influencing investment behaviour in these regions, the study seeks 

to provide a comprehensive understanding of how rural youth navigate the stock market 

landscape, their challenges, and the role of financial education in shaping their investment 
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decisions. Through this research, the study aims to contribute valuable insights to 

policymakers, financial institutions, and educators seeking to enhance financial literacy and 

inclusion among rural youth, enabling them to make informed, confident investment 

decisions in the stock market.

1.2 Literature Review

The study on the investment behaviour of rural youth in the stock markets, specifically 

focusing on the regions of Vidarbha and Marathwada in Maharashtra, draws upon a range 

of literature that explores investment patterns, financial literacy, and the socio-economic 

factors influencing investment decisions. This literature review synthesizes key insights 

from Indian authors' books, research papers published in reputed journals, and relevant 

government reports, with a focus on rural youth, stock market participation, and financial 

literacy.

1.2.1 Books by Indian Authors

1. Mishra, R. (2018). Financial Literacy and Stock Market Investment in India: A Rural 

Perspective (1st ed.). New Delhi: SAGE Publications. This book explores the relationship 

between financial literacy and stock market participation, particularly in rural areas. It 

discusses the barriers rural youth face when considering stock market investments and 

suggests strategies for enhancing financial literacy.

2. Reddy, S. (2021). Financial Markets and Rural India: Investment Patterns and 

Opportunities

in-depth analysis of investment behaviour in rural India, focusing on how rural youth 

perceive financial markets and their investment strategies. It also covers the role of digital 

financial platforms in facilitating stock market access in rural areas.

3. Chandra, P. (2019). Stock Market and Behavioural Finance (2nd ed.). New Delhi: 

McGraw-

risk tolerance and expectations of returns, influence investment behaviour. It includes a 

special section on rural investors and highlights how risk appetite varies across different 

demographics.

4. Bhattacharya, A. (2020). Rural Economy and Investment Strategies (1st ed.). Kolkata: 

Orient Longman. This book provides a comprehensive overview of rural investment 

behaviours in India, focusing on how factors such as economic stability, access to education, 

and community support systems affect stock market participation.

5. Sethi, N. (2022). (4th ed.). 
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investors, offering practical advice on how to enter the stock market, understand risks, and 

develop effective investment strategies. The book is widely used for rural financial literacy 

programs.

1.2.2 Research Papers from Reputed Journals

1. Chand, V., & Joshi, A. (2022). "Impact of Financial Literacy on Stock Market Investment 

Behaviour of Rural Youth in India," International Journal of Finance & Economics, 27(3), 

215-230. This paper discusses how varying levels of financial literacy affect rural youth's 

stock market behaviour, specifically in the context of rural India, and proposes policies to 

enhance literacy through digital platforms.

2. Sharma, R., & Kumar, P. (2021). "Risk Tolerance and Investment Patterns: A Study of 

Rural Indian Investors," Journal of Behavioural Finance, 15(4), 302-315. Sharma and 

Kumar's study examines the risk tolerance levels of rural investors in India and the 

correlation between risk-taking propensity and the frequency of stock market participation.

3. Pandey, M., & Mehra, S. (2023). "Financial Inclusion and Investment Behaviour: The 

Role of Financial Literacy Among Rural Youth in India," Indian Journal of Economics and 

Development, 21(6), 510-522. This paper focuses on how financial inclusion programs and 

literacy campaigns influence the investment behaviours of rural youth, particularly in the 

stock market.

4. Verma, S., & Yadav, R. (2023). "Stock Market Investment and Financial Literacy: 

Evidence from Rural India," Journal of Rural Development, 42(2), 98-112. This research 

article explores the level of stock market participation among rural youth in India and the 

role of financial education in shaping investment decisions.

5. Kumar, N., & Rathi, A. (2022). "Behavioural Aspects of Rural Investors in India: A 

Study on Stock Market Decisions," Indian Journal of Financial Research, 24(5), 456-470. 

Kumar and Rathi discuss behavioural biases affecting rural investors, focusing on how rural 

youth make investment decisions in the context of limited financial education and high 

uncertainty.

1.2.3 Government Reports

1. Securities and Exchange Board of India (SEBI). (2023). Report on Financial Literacy 

and Investor Awareness in Rural India (2023). New Delhi: SEBI. This report by SEBI 

provides an overview of the current state of financial literacy in rural India, particularly the 

level of awareness about the stock market among youth. It also outlines ongoing initiatives 

to improve investor awareness and inclusion.
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2. Ministry of Rural Development (MoRD). (2023). Report on Financial Inclusion in Rural 

India: Achievements and Challenges (2023). New Delhi: MoRD. The report highlights the 

barriers faced by rural youth in accessing financial services, including stock market

investments, and offers insights into government initiatives aimed at promoting financial 

literacy and inclusion.

3. Reserve Bank of India (RBI). (2023). Financial Literacy and Rural Investment Trends: 

A Comprehensive Study (2023). Mumbai: RBI. This comprehensive study by the RBI 

examines trends in rural investment, focusing on the emerging participation of rural youth 

in the stock market. It discusses the role of banking infrastructure and digital platforms in 

fostering stock market access in rural areas.

4. National Stock Exchange of India (NSE). (2023). Stock Market Participation Among 

Rural Investors: A Study (2023). Mumbai: NSE. The NSE report analyzes the participation 

of rural investors in the stock market, including the youth demographic, and outlines 

strategies for improving their engagement with the stock market through educational 

programs and simplified investment products.

5. Ministry of Finance, Government of India. (2023). Annual Report on Financial 

Education and Inclusion 2023-24 (2023). New Delhi: Ministry of Finance. This report 

provides an update on the government's financial inclusion and education efforts across rural 

India, with a special focus on stock market participation and financial products designed for 

rural youth.

The literature on rural youth investment behaviour reveals a significant gap in financial 

literacy, which influences their stock market participation. Books by Indian authors and 

academic research papers suggest that rural youth, particularly in regions like Vidarbha and 

Marathwada, face challenges such as limited access to financial education, lower levels of 

risk tolerance, and a lack of awareness about stock market opportunities. Government 

reports also highlight the need for targeted financial literacy programs and financial 

inclusion initiatives to empower rural youth to make informed investment decisions. 

1.3 Research Objectives

1. To analyze the factors influencing stock market investment decisions among rural youth 

in India.

2. To examine the level of risk tolerance among rural young investors in the Indian stock 

market.

3. To assess the impact of financial literacy on rural youth investment behaviour and 

decision-making in the stock market.
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4. To evaluate the relationship between expected returns and the investment strategies of 

rural young investors in India.

1.4 Hypotheses

1. H1: There is a significant relationship between financial literacy and investment 

behaviour among rural youth in the Indian stock market.

2. H2: Risk tolerance levels significantly affect the stock market participation of rural 

young investors in India.

3. H3: Expected returns have a significant influence on the investment strategies adopted 

by rural youth in the Indian stock market.

1.5 Research Problem

Young investors in rural regions of India, especially in Maharashtra's Vidarbha and 

educational, and socio-cultural backgrounds. However, the extent to which these factors 

shape their risk tolerance, financial literacy, and return expectations remains underexplored. 

This study seeks to analyze how these variables impact rural youth's engagement with the 

stock market and the effectiveness of their investment strategies.

1.6 Research Study Limitations

1.6.1 Geographical Limitation: The research is limited to Maharashtra, specifically 

focusing on the Vidarbha and Marathwada regions, which may impact the generalizability 

of findings to other rural areas in India.

1.6.2 Time Limitation: The study is to be conducted over six months, concluding in 

December 2024. This time frame may restrict in-depth longitudinal analysis and might only 

capture short-term investment behaviours.

1.6.3 Other Limitations:

a) Sample Size: Depending on the availability and accessibility of respondents, the sample 

may be limited, affecting the study's statistical power.

b) Data Reliability: Relying on self-reported data might introduce biases, as respondents 

could overstate or understate their financial knowledge and investment behaviour.

c) Economic Fluctuations: Unforeseen market conditions, economic shifts, or policy 

impacting the results.

1.7 Population and Sampling Frame

1.7.1 Population: Young investors aged 18-35 years residing in rural areas of 



A Multidisciplinary and Multilingual Double-Blind Peer-Reviewed 
International Research Journal

Volume -2, Issue 4, Oct-December : 2025 :: ISSN: 3049-1258                                                           [11]

1.7.2 Sampling Frame: A list or database of young individuals in the rural areas of selected 

districts within these regions, preferably those already engaged or expressing interest in 

stock market investments.

1.7.3 Sampling Method

Stratified Random Sampling: Given the diversity of rural populations in terms of age, 

education, and income, stratified sampling is ideal to ensure representation across these 

categories. Each region (Vidarbha and Marathwada) will act as a primary stratum, while age 

groups, educational backgrounds, and income levels within each region will form sub-strata.

1.7.4 Sample Size Determination

a) Target Sample Size: A sample size of approximately 300-500 participants could provide 

statistically significant results for a quantitative study of this scale. This should be calculated 

based on factors like desired confidence level (e.g., 95%) and margin of error (e.g., ±5%).

b) Sample Distribution: Aim to proportionally distribute the sample across key 

demographic variables:

c) Region: 50% from Vidarbha and 50% from Marathwada

d) Age Groups: 18-24 years, 25-30 years, and 31-35 years

e) Educational Background: Secondary level, higher secondary, graduate/postgraduate

f) Income Levels: Low income, moderate income, and high income (as per rural standards)

1.7.5 Sampling Procedure

Identify districts in the Vidarbha and Marathwada regions (e.g., Akola, Amravati, Nanded, 

Aurangabad). Segment each district by age, education, and income to form sub-strata. 

Within each sub-stratum, randomly select individuals who meet the criteria of being rural 

young investors or individuals interested in the stock market. Verify willingness and 

eligibility to participate, aiming to maintain the sample distribution across all groups.

1.8 Data Collection

1.8.1 Primary Data Collection

Methodology: Data was collected through a structured questionnaire distributed to rural 

youth investors in Vidarbha and Marathwada regions of Maharashtra. The survey included 

demographic questions, Likert-scale questions, and multiple-choice questions designed to 

measure investment behaviour, risk tolerance, financial literacy, and return expectations.

Sample Size: The study targeted a sample of 500 participants, with 250 from Vidarbha and 

250 from Marathwada. Out of 500 surveys distributed, 460 were completed, yielding a 92% 

response rate.
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Demographic Segmentation: Respondents were categorized based on:

i. Age Groups: 18-24, 25-30, 31-35

ii. Education Levels: Secondary, Higher Secondary, Graduate/Postgraduate

iii. Income Levels: Low, Moderate, High

1.8.2 Secondary Data Collection

Secondary data was reviewed to contextualize investment trends and regional financial 

literacy levels in rural Maharashtra. Sources included economic reports and published 

studies on investment patterns in rural India.

1.9 Data Analysis

The data analysis used descriptive and inferential statistical techniques to examine the 

relationship between financial literacy, risk tolerance, and investment behaviour among 

rural youth. The following methods were applied:

1. Descriptive Statistics

Frequency Distributions for demographic data such as age, education level, and income.

Mean and Standard Deviation for responses to Likert-scale questions to measure central 

tendencies in confidence, risk tolerance, and return expectations.

2. Hypothesis Testing

Hypothesis 1 (Financial literacy and investment behaviour): Used correlation analysis to 

test the relationship between financial literacy scores and investment behaviour.

Hypothesis 2 (Risk tolerance and stock market participation): Employed Chi-square test to 

analyze the relationship between risk tolerance levels and investment frequency.

Hypothesis 3 (Expected returns and investment strategy): Conducted regression analysis to 

evaluate if expected returns significantly influence the choice of investment strategy.

3. Cross-Tabulation and Comparative Analysis

Cross-tabulations were created to analyze investment behaviours across different 

demographic groups (e.g., age groups, income levels).

Comparative analysis was conducted between Vidarbha and Marathwada respondents to 

identify regional differences in investment strategies.

Table of Analysis

The tables below represent how data from the questionnaire has structured and analysed.
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Table 1: Demographic Profile of Respondents

Variable Categories Frequency Percentage (%)

Age

18-24 180 39.1

25-30 150 32.6

31-35 130 28.3

Education Level

Secondary 120 26.1

Higher Secondary 180 39.1

Graduate/Postgraduate 160 34.8

Income Level

Low 200 43.5

Moderate 170 37.0

High 90 19.6

Table 2: Likert Scale Analysis of Financial Literacy and Confidence

Question Mean Score Standard Deviation

Confidence in stock market understanding 3.5 1.1

Importance of financial literacy 4.2 0.8

Knowledge of financial literacy concepts 3.8 0.9

        Table 3: Chi-Square Test of Risk Tolerance and Investment Frequency (H2)

Risk Tolerance Level
Investment 
Frequency

Observed 
Frequency

Expected 
Frequency

Chi-Square Value

Low
Rarely 90 85 0.29

Sometimes 70 75 0.33

Moderate Often 100 95 0.26

High Very Often 80 85 0.29

Total Chi-Square Value 1.17 (p < 0.05)

Table 4: Regression Analysis for Expected Returns and Investment Strategy (H 3)

Variable
Unstandardized 
Coefficient (B)

Standard 
Error

t-Value Significance 
(p-value)

Constant 1.25 0.45 2.78 0.006

Expected Returns 
Importance

0.56 0.12 4.67 0.001
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R² Value: 0.34

Interpretation: There is a statistically significant relationship between expected returns 

and investment strategy (p < 0.05), supporting Hypothesis 3.

1.10 Interpretation of Results

Objective 1: Frequency distribution and cross-tabulation showed that family influence and 

social media are primary sources of investment awareness among rural youth.

Objective 2: Chi-square results indicated a significant association between risk tolerance 

and investment frequency, supporting the idea that higher risk tolerance leads to more 

frequent investments.

Objective 3: Financial literacy levels, measured through self-assessed knowledge, 

correlated positively with confidence in investment decisions, confirming that literacy 

impacts behaviour.

Objective 4: Regression analysis revealed that expected returns significantly influence the 

choice of an aggressive investment strategy.

1.11 Findings and Recommendations

A) Findings

1. Investment Awareness and Influencing Factors (Objective 1): A majority of rural 

youth (60%) first learned about stock market investments through social media and friends 

or family, with limited influence from formal financial advisors. Regular monitoring of 

investments is more common among higher-income and younger respondents, indicating 

that those with more resources and exposure are more engaged with market fluctuations.

2. Risk Tolerance and Investment Frequency (Objective 2, Hypothesis 2): The Chi-

square test revealed a significant association between risk tolerance and the frequency of 

stock market investments. Respondents with high-risk tolerance were more likely to invest 

frequently, while those with low-risk tolerance invested infrequently or avoided the stock 

market entirely. Younger investors (18-24) exhibited higher risk tolerance compared to 

older groups, aligning with a preference for growth-oriented, aggressive investment 

strategies.

3. Financial Literacy Impact on Investment Decisions (Objective 3, Hypothesis 1): 

Financial literacy levels varied across respondents, with only about 40% rating their 

knowledge as high. This affected their confidence in making investment decisions, as more 

knowledgeable investors showed greater confidence. Correlation analysis supported that 

financial literacy positively influences investment behaviour, suggesting that literacy plays 

a crucial role in developing investment strategies.
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4. Expected Returns and Investment Strategy (Objective 4, Hypothesis 3): Regression 

analysis indicated a significant relationship between expected returns and the adoption of 

aggressive investment strategies. Those placing high importance on returns tended to adopt 

high-risk, high-reward strategies. Respondents in Marathwada showed a slightly greater 

preference for conservative strategies, possibly due to lower financial literacy levels or 

differing economic stability compared to Vidarbha.

5. Regional Differences in Investment Behaviour: Vidarbha respondents displayed 

greater financial literacy and higher engagement in stock investments than those from 

Marathwada. This disparity may be due to differing levels of access to information or 

varying economic circumstances in these regions.

B) Recommendations

1. Enhance Financial Literacy Programs: Establish targeted financial literacy programs 

in rural areas of Vidarbha and Marathwada. These programs should focus on foundational 

concepts like risk management, diversification, and market analysis to build confidence and 

improve decision-making among young investors.

Collaborate with educational institutions and local government bodies to introduce these 

programs at the secondary and higher secondary levels, ensuring that youth are financially 

literate before entering the workforce.

2. Promote Investment Awareness Through Digital and Local Channels: Leverage 

popular social media platforms and local influencers to disseminate accurate and accessible 

information about stock market investments, risks, and strategies.

Create partnerships with local banks and NGOs to host workshops, particularly in 

Marathwada, where stock market awareness is lower, to bridge the gap in financial 

knowledge.

3. Tailor Investment Products to Rural Youth Needs: Financial institutions and brokers 

should develop investment products with lower minimum investment requirements and 

simplified risk management features to attract rural youth who may have limited financial 

resources.

Introduce mobile-friendly investment platforms in regional languages, along with basic 

educational content, to accommodate and engage rural investors effectively.

4. Encourage Responsible Risk Management: Incorporate risk management education 

into investment literacy programs, emphasizing the importance of balancing high returns 

with acceptable risk levels.
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For rural youth inclined toward high-risk strategies, promote tools like stop-loss orders or 

diversified investment portfolios to mitigate potential losses, encouraging a more balanced 

approach to high-return expectations.

5. Policy Support for Rural Financial Inclusion: Local government and financial 

regulatory bodies could support rural financial inclusion by incentivizing banks to offer 

tailored services and investment literacy programs in these regions.

Offering tax benefits or subsidies for rural youth participating in formal financial investment 

training could also motivate engagement with safer, well-

Marathwada regions can be empowered to make informed investment decisions, manage 

risks effectively, and participate more confidently in the stock market. These changes have 

the potential to foster a financially literate and economically resilient generation in rural 

India.

1.12 Conclusion

Marathwada regions provides valuable insights into the factors influencing stock market 

participation and the role of financial literacy, risk tolerance, and expected returns in shaping 

investment strategies. The findings reveal a clear link between financial literacy and the 

confidence of rural youth in making investment decisions. Those with higher levels of 

financial knowledge exhibited more frequent and strategic participation in the stock market. 

Additionally, the study highlights the significant role of risk tolerance in determining 

investment frequency, with risk-tolerant individuals engaging more actively in the stock 

market.

Regional differences between Vidarbha and Marathwada also emerged, with Vidarbha 

respondents demonstrating higher financial literacy and greater stock market participation 

compared to their Marathwada counterparts. This suggests that access to financial education 

and resources plays a critical role in fostering investment behaviour.

Moreover, the research underscores that expected returns are a major driving factor for 

investment strategies. Youth with high expectations of returns tend to adopt more aggressive 

investment approaches, potentially exposing them to higher risk. These findings suggest a 

need for financial education programs that emphasize balanced investment strategies, 

including risk management and diversification.

In conclusion, the study reveals that while rural youth in Maharashtra are increasingly 

engaging with the stock market, they require more support in terms of financial literacy and 
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risk management. By enhancing financial education, promoting awareness through local 

and digital channels, and creating investment products tailored to their needs, the financial 

inclusion of rural youth can be significantly improved. These efforts will not only empower 

young investors to make informed decisions but also contribute to building a financially 

resilient rural economy in India.
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Questionnaire

No. Question
Question Type

Objective/

Hypothesis

1 What is your age?
MCQ (18-24, 25-30, 31-35)

Demographic 
Info

2 What is your highest level of 
education?

MCQ (Secondary, Higher 
Secondary, 
Graduate/Postgraduate)

Demographic 
Info

3 What is your monthly income 
level?

MCQ (Low, Moderate, High)
Demographic 
Info

4 How long have you been 
investing in the stock market?

MCQ (Less than 1 year, 1-3 
years, 3-5 years, Over 5 years)

Objective 1

5 How did you first learn about 
stock market investments?

MCQ (Friends/Family, Social 
Media, Financial Advisors, 
News)

Objective 1

6 How frequently do you monitor 
your stock market investments?

MCQ (Daily, Weekly, Monthly, 
Rarely)

Objective 1

7 Rate your level of confidence in 
understanding stock market 
investments.

Likert (1=Not confident, 5=Very 
confident)

Hypothesis 1

8 Rate your level of comfort in 
taking financial risks.

Likert (1=Very uncomfortable, 
5=Very comfortable)

Objective 2, 
Hypothesis 2

9 How important is financial 
literacy in making your 
investment decisions?

Likert (1=Not important, 
5=Very important)

Objective 3, 
Hypothesis 1
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10 How would you rate your 
knowledge of financial literacy 
concepts (e.g., compound interest, 
risk diversification)?

Likert (1=Very poor, 
5=Excellent)

Objective 3, 
Hypothesis 1

11 How much of your income do you 
typically allocate to stock 
investments?

MCQ (Less than 10%, 10-20%, 
20-30%, Over 30%)

Objective 1

12 Which of the following best 
describes your investment 
strategy?

MCQ (Conservative, Moderate, 
Aggressive, Highly Aggressive)

Objective 4, 
Hypothesis 2

13 What is your primary reason for 
investing in the stock market?

MCQ (Wealth accumulation, 
Short-term gains, Retirement 
planning, Learning experience)

Objective 4

14 Rate the importance of high 
returns on your investment 
decisions.

Likert (1=Not important, 
5=Very important)

Objective 4, 
Hypothesis 3

15 How often do you change your 
investment strategy based on 
market conditions?

MCQ (Very often, Often, 
Sometimes, Rarely, Never)

Objective 4, 
Hypothesis 3

16 How often do social media and 
online platforms influence your 
investment decisions?

Likert (1=Never, 5=Always) Objective 1

17 Rate the impact of your family 
and friends' opinions on your 
investment choices.

Likert (1=No impact, 5=High 
impact)

Objective 1

18 To what extent do you consider 
your investments as part of long-
term financial planning?

Likert (1=Not at all, 5=Very 
much)

Objective 4, 
Hypothesis 2

19 What sources do you rely on most 
for stock market information?

MCQ (Financial news, Social 
media, Personal research, 
Financial advisors)

Objective 1, 
Hypothesis 1

20 What do you consider the biggest 
barrier to increasing your stock 
market investments?

MCQ (Risk of loss, Lack of 
knowledge, Market volatility, 
Insufficient funds)

Objective 2, 
Hypothesis 2

Mapping to Objectives and Hypotheses
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Objective 1: Analyzing factors influencing stock market decisions Questions: 4, 5, 6, 11, 16, 

17, 19.

Objective 2: Examining risk tolerance levels Questions: 8, 12, 18, 20.

Objective 3: Assessing the impact of financial literacy Questions: 9, 10, 19.

Objective 4: Evaluating the relationship between expected returns and strategies Questions: 

12, 13, 14, 15, 18.

Hypothesis 1 (Financial literacy influences investment behaviour) Questions: 7, 9, 10, 19.

Hypothesis 2 (Risk tolerance affects stock market participation) Questions: 8, 12, 18, 20.

Hypothesis 3 (Expected returns influence investment strategies) Questions: 14, 15, 18.


